INTERNATIONAL TRADE (ECoN 4210), Farr 2024

John McLaren (Office: 226 Monroe Hall; jmclaren@yvirginia.edu; x4-3994).
Office hours: Tuesday 3:00-4:30pm.
Class: New Cabell Hall 309, Tuesday and Thursday 5:00pm-6:15pm.
TA: Lingmin Bai <Ib8tz@yvirginia.edu>.
TA Office hours: Wednesday, 2:30pm-3:30pm, Monroe 337.

This course offers an introduction to the economics of international trade, trying to make sense of
globalization and the evaluation of trade policy. The text for the course is my own textbook,
International Economics: Analysis of Globalization and Policy (Wiley). There will also be
supplemental materials available on the class collab page. The pre-requisites are Econ 3010 and Econ
3270 or equivalent. We will have some assignments that require use of a spreadsheet and at least one
that requires the use of Stata or similar statistical software.

There will be a mid-term exam in class on Thursday, October 10 and a final exam 9:00am-12:00pm on
Monday, December 9. The final grade will be based on the mid-term (30%), a series of problem sets
(20%), a written assignment due on Thursday, December 5 (15%), class participation (5%), and the
final exam (30%). These weights are final, so plan ahead!

I use the Top Hat app to facilitate class participation, so everyone will need to get the app and create an
account. I will also regularly post news articles or assorted materials that are relevant to the course
material in the Discussion Forums on Canvas, and I would encourage students to read them and
participate in the online discussion. These two avenues are the main ways in which a student can
participate in our class, but students are very welcome to interrupt me with thoughts and questions at
any time in the lectures.

Each topic below corresponds to a chapter in the book with the same name. Of course, nothing that is
not dealt with in class will appear on an exam, and the best guide to the relative importance of a topic
will be how much class time was devoted to it. All of the additional readings below are either on the
web (click on the link in the title), or on the class Canvas page (under “Readings” in the “Files”
section). Note that any additional reading on the syllabus constitutes possible material for exam
questions, in addition to the textbook material, as long as it was addressed in class. (But items posted
on the Discussion Forums will never be on an exam.)




1. Engines of globalization.

1. A second wave of globalization. (Overview of theories of trade.)
Main reading: Chapter 1.
Additional reading:

Levinson, Mark (2016). The Box: How the Shipping Container Made the World Smaller and the
World Economy Bigger. Princeton University Press, Chapter 1.

Irwin, Douglas (2020). “The pandemic adds momentum to the deglobalisation trend.” VoxEU.org,
May 5.

2. Should Nigeria strive for food self-sufficiency? (Comparative advantage as a reason for trade.)
Main reading: Chapter 2.
Additional readings:

Bernhofen, Daniel and John C. Brown (2004). “A direct test of the theory of comparative advantage:
the case of Japan.” Journal of Political Economy 112(1), pp.54-5, 62-3.

3. Why do Americans get their Impalas from Canada? (Increasing returns as a reason for trade.)
Main reading: Chapter 3.
Additional reading:

Noah Smith, “Free Trade With Korea Is Great for the U.S.” Bloomberg, September 7, 2017.

4. Kodak and Fuji: Is world trade rigged in favor of large corporations? (Imperfect competition as a
reason for trade.)

Main reading: Chapter 4.
Additional reading:

Greg Palast, “How a few little piggies tried to rig the market.” The Guardian, Sunday, October 25,
1998.

11. Politics and policy in the world economy: The China Shock and Beyond.

5. Why did the North want a tariff, and why did the South call it an abomination?
Main reading: Chapter 5.

Additional reading:



https://cepr.org/voxeu/columns/pandemic-adds-momentum-deglobalisation-trend

Craig Torres (2017). “This American Town Was Left to Die, and Suddenly Economists Care.”
Bloomberg.com.

6. Is free trade a rip-off for American workers?
Main reading: Chapter 6.
Additional readings:

Mine Senses (2017). Globalisation and US labour markets (From voxeu.org.)

7. Why doesn’t our government want us to import sugar?
Main reading: Chapter 7.
Additional readings:

Jim Tankersley, “Trump’s Washing Machine Tariffs Stung Consumers While Lifting Corporate
Profits.” New York Times, April 21, 2019.

Erica York (2024). “Separating Tariff Facts from Tariff Fictions.” Cato Institute, April 24.

Lake, James and Ding Liu (2023). “Local Labor Market Effects of the 2002 Bush Steel Tariffs.”
CATO Research Briefs in Economic Policy No. 332, May 17.

8. Who are the WTO, and what do they have against dolphins?
Main reading: Chapter 8.
Additional reading:

Matthew Yglesias (2016). “This academic research changed my mind about China and trade policy.”
(From vox.com.)

9. Should Third-World Governments use tariffs to jump-start growth?
Main reading: Chapter 9.
Additional reading:

Juhasz, Réka, Nathaniel Lane, and Dani Rodrik (2023). “The new economics of industrial policy.”

III. Live issues and current controversies.

10. NAFTA and Brexit: Regional trade blocks.



https://www.cato.org/publications/separating-tariff-facts-tariff-fictions
https://cepr.org/voxeu/columns/new-economics-industrial-policy
https://cepr.org/voxeu/columns/globalisation-and-us-labour-markets

Main reading: Chapter 15: Is NAFTA a Betrayal of the Poor, or a Pathway to Prosperity?

Additional readings:

Timothy B. Lee and Zack Beauchamp (2016). “Brexit: 9 questions you were too embarrassed to ask.”

Vox.com.

Adam S. Posen (2022). “The UK and the global economy after Brexit.” Peterson Institute for
International Economics (PIIE.com).

11. Should the iPod be made by American workers?
Main readings: Chapter 11.
Additional readings:

Doron Levin (2016). “Trump’s Misguided Attack on Ford Is an Example of Poor Economic
Thinking.” TheStreet.com.

12. Should we build a border fence?
Main reading: Chapter 12.
Additional readings:

Alex Nowrasteh (2017). “Cutting Legal Immigration Won’t Help Low-Skilled American Workers.”
(From Cato.org.)

Taylor Blatchford, “NC businesses feel the pain of cuts to seasonal worker visas.” News Observer
(Raleigh, NC), July 03, 2017.

13. Trade and the environment: Is globalization green?

Main reading: Chapter 13.

14. Sweatshops and child labor: Globalization and human rights.
Main reading: Chapter 14.

Ana Swanson (2021). “U.S. Bans All Cotton and Tomatoes From Xinjiang Region of China.” New
York Times, January 13.



https://www.piie.com/research/piie-charts/uk-and-global-economy-after-brexit
https://www.vox.com/2016/6/17/11963668/brexit-uk-eu-explained

The Family Tree of Trade Models.

Increasing returns to scale.
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